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I.—REPARATIONS, WAR DEBTS AND THE ECONOMIC 
CRISIS IN GERMANY. II. 


N the last number of this Bulletin (Vol. VII, No. 26, June 18th, 
1931), some account was given of the financial and political 
situation in Germany in the light of the Emergency Decree of 

June 5th, 1931, and the accompanying Manifesto by the Government 
of the Reich. The dangers of the situation and the possibility of 
an application on the part of Germany for a moratorium in accordance 
with the provisions of the Young Plan were indicated and the views 
of Great Britain, France and the United States as they emerged from 
the discussion on the problems of War debts and reparations at the 
Congress of the International Chamber of Commerce in New York 
in May were also briefly outlined. Since June 18th, however, the 
scene has been transformed by an action, the suddenness of which was 
matched by the radical change of view which it represented. 

The first inkling of what was to come was a statement issued by 
President Hoover on June 19th, after his return from a visit to the 
Middle West—which apparently brought home to him the extent 
of the depression in his own country—in which he announced that 
he had conferred with the leaders of both political parties 

“with regard to certain steps we might take to assist in economic 
recovery both here and abroad. These conversations have been 
particularly directed towards strengthening the situation in Germany.” 

This statement was very favourably received and aroused the 
greatest interest as it clearly contained an intimation that the 
Administration was examining the policy hitherto pursued by the 
United States regarding War debts and reparations, possibly with 
a view to reconsideration and the formulation of a new policy. The 
statement made by Mr. William Castle unofficially on June 13th, 
to the effect that a further deterioration in the German situation, 
sufficiently serious to convince the people of the United States that 
there was a real danger of a débacle in Germany, might force the 
United States to reopen the debt question, was recalled. It was 
rumoured that Mr. Mellon, Secretary of the U.S. Treasury, who had 
arrived in London on an unofficial visit to Europe, had confirmed 
in his reports to President Hoover the serious nature of the situation 
after a series of conversations with Mr. Ramsay MacDonald, at which 
Mr. Arthur Henderson, the Foreign Secretary, and Mr. Montague 
Norman, Governor of the Bank of England, were also present. 

On the evening of his return to Washington the President had a 
long conversation with Mr. Stimson and during the next day and 
Saturday he got into touch either directly or by telephone with leading 
Senators. A series of Cabinet meetings were held during these two 
days and the Ambassadors of certain foreign States were interviewed. 
The step President Hoover was contemplating was a bold one, and it 
was Clearly necessary for him to prepare the ground as thoroughly 
as time permitted by consulting the leaders of both political parties 
and informing them of the really serious nature of the situation in 
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Germany as reported to him by Mr. Mellon from London and by 
U.S. Diplomatic Representatives abroad. It had always been 
accepted in the United States that before any attempt could be 
made to modify in any way the policy hitherto pursued by the United 
States an intensive education of public opinion in the country would 
have to be undertaken. The need of some modification was urgent 
and in the absence of any such education the facts would have to be 
presented to the American public from the proper angle. If the 
reports from Germany were not exaggerated, and Mr. Hoover 
apparently received confirmation of their truth from Mr. Mellon, 
then the vast commitments and interests of the United States in 
Germany and in Europe also were clearly endangered ; perhaps 
the possible disastrous effects of default on the part of Germany were 
overshadowed only by the obvious dangers which would result from a 
political upheaval, should no relief be forthcoming. The question 
was, how was relief to be afforded? Germany might, as she was 


threatening, claim a moratorium under the provisions of the Young § 


Plan ; but in the existing circumstances it would be almost impossible 
for Germany’s creditors, themselves debtors, to agree to this without 
a corresponding moratorium in respect of their own war debts. Both 
debtors and creditors in Europe naturally hesitated to resort to an 


action which was likely to have an unfavourable effect upon their 


international credit. This being the position, action by the United 


States could alone relieve the situation, and the suggestions made | 


during the Congress of the International Chamber of Commerce in 
May can have left no doubt in President Hoover’s mind as to what 
was expected of the United States as the universal creditor nation. 
But all this would have to be explained to American public opinion. 
Briefly it may be summarised in the words of an editorial which 
appeared in the New York Times on June 20th, under the heading 
** No splendid isolation,” which welcomed the statement issued on the 


19th :-— 


commitments abroad are too vast for that, too vital the need of foreign 


trade for our congested producers of raw materials and food and manu-f 


factured articles. It is to-day as if there were but a single nervous syste 

for the entire civilized world. A short at one exposed filament instantly 

sends tremors running through the whole framework.” 

The response to his suggestions which Mr. Hoover received from 
all those whom he consulted was “‘ most gratifying ’’ and encouraged 
him to publish, after further brief consideration, a second statement 
on the evening of June 20th, embodying his Plan, which proposed :— 

“The postponement during one year of all payments on inter 

Governmental debts, reparations, and relief debts, both principal and 

interest, of course not including the obligations of Governments held by 

private parties. Subject to confirmation by Congress, the Americat 

Government will postpone all payments upon the debts of foreign 

Governments to the American Government payable during the fiscal yeat 

beginning July next, conditional on a like postponement for one year of 

all payments on inter-Governmental debts owing to the importaut 
creditor-Powers.” 
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The rest of the statement is devoted to an explanation, intended 
for American public opinion, of the reasons for the action. It refers 
to the world-wide depression which has affected the countries of 
Europe “ more severely than our own ”’ and to the burden of inter- 
governmental debts which “supportable in normal times, weighs 
heavily in the midst of this depression.”” Various factors such as the fall 
in foreign commodities, the lack of confidence and the abnormal drain of 
gold to the United States had diminished the buying power of other 
States for American exports and were the underlying causes of continued 
unemployment and lower prices to farmers in the United States. 

“The essence of this proposition is to give time to permit the debtor 
countries to recover their national prosperity. I am suggesting to the 
American people that they be wise creditors in their own interest and 
be good neighbours.” 

There follows an emphatic assurance that the President does 
not approve “‘in any remote sense the cancellation of debts to the 
United States of America.” But the basis of the debt settlements 
was “‘ the capacity, under normal conditions, of the debtors to pay.” 
The situation now existing was abnormal, and, the statement 
continues :— 

“T am sure that the American people have no desire to attempt to 
extract any ounce beyond the capacity of the debtor to pay and it is our 
view that broad vision requires our Government to recognise that situation 
as it exists. This course of action is entirely consistent with the policy 
we have hitherto pursued.” 

The statement concludes with a reminder that the United States 
had nothing to do with reparations and that it was not merely a 
European problem which was being discussed, but a question of 
world prosperity, and with the expression of a hope—an assurance 
io the American people that the disarmament side of the question 
had not been ignored—that 

“in as much as the burden of competitive armaments has contributed 
to bring about this depression, we trust that by this evidence of our desire 
to assist we shall have contributed to the goodwill which is so necessary 
to a solution of this major question.” 

The first reception of the proposal was enthusiastic and it was 
welcomed as a ‘‘ wise lead” and a courageous and statesmanlike 
act. The boldness of Mr. Hoover’s move in view of his lost popularity 
in the United States, the proximity of the Presidential election, the 
deficit in the coming Budget and the prospect of making good by 
taxation the deficiency of some £50,000,000 of War debts, the payment 
of which was postponed by his proposal, did not fail to receive abroad 
and in the United States, from political opponents and personal 
crities alike, universal recognition and appreciation. Stock markets 
cenerally responded immediately and to a remarkable degree, and 
while, as was natural after the first flush of excitement had subsided, 
there was a slight reaction, the general rise has been maintained and 
it has been pointed out in the United States that the actual gain, 
both materially and psychologically, from this improvement has more 
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than covered the loss of the actual sum of money, the receipt of which 
by the United States has been postponed under the Hoover Plan. 

In Germany, where the situation presented a twofold difficulty, 
namely a confidence and a financial crisis, the financial panic, on the 
one hand, was to a great extent staycd, while, on the other, the 
immediate requirements of the Reichsbank to meet payments at the 
end of the month have since been supplied by the provision of a 
re-discount credit of £20,000,000 in which the New York Federal 
Reserve Bank, the Banks of England and France, and the Bank for 
International Settlements have participated. The immediate political 
situation has also been eased. 

In Great Britain the proposal was immediately and enthusiastically 
welcomed and as early as June 22nd the Prime Minister announced the 
whole-hearted co-operation of the Government in the carrying out of 
the scheme. On the 24th Signor Mussolini telegraphed to the Italian 


Ambassador in Washington to inform the United States Government } 


of “ the cordial acceptance in principle ”’ of Italy. On the same day, 
in a statement in the House of Commons, Mr. Snowden explained the 
steps which H.M. Government proposed to take and announced the 
decision to give to the Dominions the option of postponing their 
payments to Great Britain on account of War debts for the period 
covered by the Hoover Plan. In accordance with this statement an 
official notification was despatched to the various foreign and Dominion 
Governments which would benefit by the arrangement and on the same 
day the Italian Government issued an official communiqué announcing 
that it was taking without delay the measures necessary to give a 
“prompt and integral execution ’”’ to the proposal. This decision 
was carried out when, on June 30th, the Italian Government informed 
those States whose payments to Italy were due, that pending further 
developments it did not expect any payments from them, and those 
to whom Italian payments were due, that the amount was being put 
aside. During the same week the approval of the scheme in principle 
by the British Dominions and Japan was announced. While the 
other Dominions and India accepted with expressions of appreciation 
the British offer, South Africa, voicing a like appreciation, informed the 
British Government of its decision not to avail itself of the relief 
suggested, stating at the same time that it was prepared, nevertheless, 
to forgo its receipts during the twelve months following July Ist, 
1931, on account of German reparations. 

This chorus of approval was not, however, universal, and France and 
Belgium, while expressing their approval in principie of the general 
lines of the proposal, did so with a considerable amount of reserve. 
Greece and Yugoslavia pointed out that their reparations receipts were 
almost entirely from non-German sources, and suggested on this 
account and in view of the loss to their budgets which would be 
entailed,(') that non-German reparations should be excluded from the 


~ (1) The difference to ‘the Yugoslav budget would be 406,000,000 dinars (reparations 
receipts) less 176,000,000 dinars (debt payments)= 230,000,000 dinars (£836,000). 
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mn. France would be awaited and followed. The French reply, which was 
culty, despatched to America on June 24th, was not published until it was 
n the @read by M. Laval in the French Chamber on June 26th. There 
, the @ followed an all-night debate in the Chamber from which the Govern- 
it the B ment eventually emerged victorious in the early hours of June 27th, 
of a @ when the text of the French Reply was approved by 389 votes in favour 
deral B to 186 against—a victory due to the last minute decision of the 
k for Socialist Party, coached by Dr. Breitscheid (an influential member of 
itical } the Second International and of the German Social-Democrat Party), 
| to support the Government. On June 30th the French Senate also 
cally § cave its approval by 197 votes to 5 against. This further expression 
d the & of approval considerably strengthened the hand of the Government in 
ut of | the negotiations with Mr. Mellon, who arrived in Paris, on instruction 
alian § from Mr. Hoover, on June 25th, and Mr. William Edge, U.S. 
ment § Ambassador to France. On the same day the Belgian reply was 
day, § dispatched. This approved the proposal in principle but pleaded the 
| the § special situation of Belgium in regard to reparations. 
L the Before entering upon a detailed examination of the French position 
their and the course of the negotiations with the United States, an attempt(*) 
riod must be made to give some estimate of what the Hoover proposal 
t an § involves. The object of the proposal is to bring relief to Germany 
nion @ and if the Plan is carried out in its entirety Germany will, after 
ame meeting certain interest charges, save £75,000,000; the United 
in’ — States, on the other hand, would lose during the year July Ist, 
ve @ § 1931, to June 30th, 1932, an amount in the neighbourhood of 
SIOl F £50,000,000. 
= The position of Great Britain is somewhat more complicated in 
nose View of the relief offered to the Dominions. In a statement circulated 
out in the House of Commons on June 29th, Mr. Snowden gave the following 
iple figures :— 
the RECEIPTS. PAYMENTS. 
bion £ £ 
the & '8oM Reparations To U.S.A. 
Jief (Germany) - .. 14,400,000 (Wardebt) .. .. 32,864,000 
(Joint guarantee of 

7 France, Italy, Bel- 
ist, gium) _.. .. 1,400,000 

15,800,000 
ind & From War Loans To 
ral Auures  .. _.. 17,750,000 
_ Toran i £33,550,000 
ere 
his ss 
be (2) The fact that the Plan runs from July Ist, 1931, to June 30th, 1932, cuts across, in 
he [— ‘ll cases except the U.S.A., the Budget years of 1931-32 and 1932-33. In addition to this 





> calculation is complicated by the different periods—varying from one month to six— 
of payment, the inclusion of relief debt interest payments, and doubts as to the inclusion 
or otherwise of such items as payments under the German-Belgian Marks Agreement. 
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ToTaL Receipts from 
Reparations and War 
Loans to Allies .. 33,550,000 

To this must be added :— 
From Dominion War 

Loans _ P 
From Indian War Con- 
tributions . ‘ 
From loans for recon- 

struction, relief, etc. 


6,870,000 
836,000 
2,273,000 


. .£43,529,000 


ToTaL RECEIPTS 


ToTaAL PAYMENTS 


32,864,000 


. £32,864,000 


Ee 


ToTaL PAYMENTS 


Great Britain, therefore, will lose £10,665,000. 


The profit and loss account of the Dominions and India is as 


follows :— 


RECEIPTS 
FROM REPARATIONS. 


826,100 
826,100 
332,300 
113,900 

19,000 
228,000 


Canada 
Australia 

New Zealand 
South Africa 
Newfoundland 
India .. 3 


£2,345,400 


PAYMENTS 

on War LOAns. RESULT. 
£ £ 

— 826,100 
3,920,300(8) 3,094,200 
1,746,000 1,413,700 
337,500 451,400 
20,600 1,600 
836,000 606,000 


£6,860,400 


With regard to France the net loss during the period July Ist, 
1931, to June 30th, 1932, has been roughly estimated as follows :—(‘) 


RECEIPTS. 
£ 

From GERMANY 
(Reparations) net 


From War debts 240,000 


Tora RECEIPTS . £39,703,000 


.. 39,463,000(8) 


PAYMENTS. 
£ 
War Dests 
To U.S.A. .. 10,288,000 
To Great Britain .. 12,500,000 
Share of Joint Guaran- 
tee oa - 815,000 


. .£23,603,000 


ToTaL PAYMENTS 


During the stated period the net loss to France would be 


£16,100,000. 


Italy stands to lose about £2,000,000, her receipts from reparations 
being £9,500,000, while her War debt payments to the United States 
and Great Britain amount to £7,620,000. 





(3) Excluding annual sinking fund payments of £814,000 which Australia already has 
option to suspend for two years. 

(4) The Economist, June 27th, 1931, p. 1370. 

(5) Gross £42°9 million less £3°4 millions for service of Young Loan and International 


Bank Charges. 
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According to a statement made in the Belgian press, Belgium will 
lose about £2,857,000, being the amount of her present surplus of 
reparation receipts over War debt payments and excluding in accord- 
ance with the Belgium view consideration of payments under the 
Belgian-German Marks Agreement, 


Having given a rough outline of the position of the principal 
countries as affected by the proposal it remains to examine the French 
position and the course of the negotiations. Before doing so, however, 
it would perhaps be advisable to point out that the amounts given 
in the tables above as losses are only temporary losses, as they will be 
repaid over a period of years, the actuai duration of which has not yet 
been agreed upon. Further, it must be pointed out that had Mr. 
Iloover made no move and had no proposal such as he has suggested 
been put forward by the United States, the complete collapse of 
Germany, financially at least, if not also politically, would have led 
to an application by her for a moratorium (if more serious results, 
such as repudiation, had not followed a political upheaval) under the 
provisions of the Young Plan. In such case reparation payments, 
to the extent of the postponable portion of the annuities and possibly 
a certain pereentage of the unconditional annuities as well, would have 
ecased and Germeny’s various creditors would still have had to pay 
their War debt instalments to Great Britain and the United States. 
This would have involved a much greater loss, even if in turn the 
moratorium clauses in the various debt agreements with the United 
States and Great Britain had been invoked, as these clauses only 
provide for a partial postponement.(*) 

The essential value of the Heover proposal clearly lies in its 
psychological effect, and Mr. Stimson issued on June 22nd an appeal 
for speed in accepting. He explained that in view of this consideration 
the delay caused by the summoning of an international conference to 
discuss the proposal would only nullify its benefits. He also stated 
that the American offer was open only on condition that it was accepted 
by every one of the Governments concerned. The impression gained 
in Franee from this somewhat blunt statement was that the United 
States was attempting to force France into accepting a ultimatum. 
France already felt a little hurt that she had not been consulted 
before the Plan was announced, and the fact that all doubt as to the 
inclusion in the proposal of the unconditional, as well as of the 
postponable reparation annuities, had been removed by an authorita- 
tive announcement to this effect, had already damped the initial 
approval which the French Government had _ telegraphed to 
Washington, as soon as the first news of the Plan arrived, and had 
somewhat modified the sympathetic examination which had been 


(6) This amounts, e.g., in the case of the Franco-British Agreement, to not more than 
one-half of any half-yearly instalment for not more than three years; in case of Franco- 
U.S. settlement to that portion of any half-yearly instalment which exceeds £4,000,000 
for not more than three years. 
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promised. In order to counteract this impression Mr. Stimson issued 
a further statement on June 24th, before the French reply had been 
received, in which he referred to the “‘ many details which must be 
filed in after careful study and conversations’? which must 
“necessarily be carried on in the regular way through diplomatic 
channels and not through the Press.”” Though something was done 
by this announcement to soothe French susceptibilities somewhat 
ruffled by the informal method of announcement, it early became 
apparent that the knowledge of the inclusion in the plan of the 
unconditional portion of reparations had altered the French attitude 
to the scheme. 

Suggestions appeared in the Temps that if America found it 
inadmissible that debts owing to her, for the continuance of a war 
waged in a common cause, should not be paid, a fortiori France 
found it inadmissible that reparations due to her, to cover actual 
damage suffered by her, should not be paid. The Temps went on to 
suggest that a formula might be found to maintain intact the actual 
payments of the unconditional annuity while indirectly meeting 
German needs. The general feeling was that there should be no 
tampering with the Young Plan. The principle of reparation pay- 
ments had been embodied in the Peace Treaty and, it was pointed 
out, the large sums expended by France for the restoration of her | 
devastated areas and the compensation of war victims had _ been 
specially considered when the Young Plan was drawn up. In addition 
to these facts the actual financial sacrifice entailed was noted, and | 
the fact that the chief burden of the sacrifice would fall on France 
was unfavourably commented upon. 

On June 24th the text of the French reply to Mr. Hoover was 
finally approved at a meeting of the French cabinet and despatched 
to the French Ambassador in Washington. Pending the publication 
of the text complete unanimity was apparent in the comments of 
the French press to the effect that the Young Plan should be preserved 
as “the sole remaining guarantee for the ultimate reimbursement 
of France for money provided amid the direct financial difficulties 
and actually spent in restoring war damage.’’ M. Léon Blum, writing 
in the Populaire, the official Socialist paper, wrote :— 

“ If it is proposed, either directly or indirectly, now or in the future, to 
wreck the principle of reparations and the obligations thereby implied, 
then we are obliged to say ‘ No.” 

A resolution to the effect that the essential principle of the right 
to reparations should be respected and should be harmonized with 
the needs of European solidarity was passed at a Socialist-Radical 
Party meeting. 

In the afternoon of June 26th the French Chamber met to hear 
and discuss the text of the Government’s Note to the United States. 
It had already met in the morning, when expenditure amounting to 
some £19,000,000 for the completion of the fortifications on the 
Eastern frontier had been passed. M. Laval read the Note, which 
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opened with an expression of cordial agreement with the high senti- 
ments which had inspired the proposal, and went on to refer to the 
concessions already made by France to Germany—the successive 
reductions in the German debt, the evacuation of the Rhineland in 
exchange for the complete and final settlement of Reparations, and 
the present sacrifice which was asked. In order to meet the sug- 
gestion of President Hoover the French Government was prepared— 
subject to the approval of the French Parliament—‘“ that France 
shall refrain, as a provisional measure and during a period of one 
year, from retaining any payment it shall receive from the Reich.” 

The Note proceeded to refer to the Young Plan and the “ solemnity 
by which it recognized the final and non-postponable annuities, by 
which the necessary permanence of the principle of reparations 
was shown.” If, in the proposed suspension of payments, the 
unconditional were treated in the same way as the postponable 
annuities “‘ there would be a grave risk of shaking confidence in the 
value of signatures and contracts.” 

“To suspend the German payment of the unconditional annuity, even 
though the service of the Young Plan Bonds already placed continues, 
would run directly counter to a fundamental principle and the stipulations 
expressly made. The Government therefore feels that moral considerations 
of the highest order demand that, even during the period of delay suggested 
by President Hoover, the payment of the unconditional annuity shall in 
no way be deferred.” 

The French Government was anxious to collaborate to the widest 
extent in any measure taken to alleviate the present crisis but con- 
sidered that it should point out that “ a general suspension of payments 
by itself would offer an insufficient remedy.” 

Restrictions of credit and the withdrawal of foreign funds were 
largely the causes of the crisis and the solution of Germany’s difficulties 
seemed to lie not “ only in a diminution of the Budget charges of the 
Reich, but also in an extension of credit.” 

“For this reason the French Government declares itself prepared, if 
Parliament approves, to put at the disposal of the Bank for International 
Settlements a sum equal to the French share of one year’s unconditional 
annuity, except for such sums as may be necessary for the fulfilment of the 
remaining contracts for deliveries-in-kind now in process of execution, 
which should themselves be of help to Germany on the economic side.” 

“.. The sums thus paid to the Bank for International Settlements 
can be used immediately for the improvement of German credit and of the 
credit also of the countries of Central Europe, notably those in which the 
suspension of the execution of the Young Plan for a year might lead 
to economic or financial difficulties. It goes without saying that the 
sums thus used would be released at the end of the period of one year 
suggested as the limit of the provisional suspension of the Young Plan. 

“The French Government also considers that all necessary precautions 
should be taken that these sums, as well as those savings which result from 
reductions in the Budget of the Reich as the result of the year’s suspension, 
shall be used only for economic purposes, measures being taken to prevent 
the financing of dumping. Finally, it would be advisable to arrange 
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before the expiry of the period of one year that there should be an examina- 
tion of the measures to be taken by Germany for the resumption of pay- 
ments. The proposals of the French Government, and such adjustments 
as will be suggested by the putting into effect of the American proposal, 
which will necessarily be the subject of a later exchange of views, appear 
to be perfectly compatible with the dominating idea of President Hoover's 
proposal.” 

The penultimate paragraph of the Note refers to the charges for 
the restoration of the devastated regions which are left uncovered 
during the period of suspension and to the fact that the French public 
debt had attained an amount four times greater than that of the Reich 
and that “ French effort towards financial re-establishment pursued 
and realised with her own resources for a period of four years, must 
not be endangered.” 

The reply concludes with an affirmation of solidarity between the 
French and United States Republics. 

“They have the right to hope that their international goodwill will be 
repaid by respect for treaties and the restoration of confidence between 
peoples—both essential to the future of peace.” 

A stormy debate ensued and it was not until half-past six on 
Saturday morning, after an all-night sitting, that the Chamber 
eventually approved the text of the Government’s reply by 386 votes 
to 189, in the form of a resolution that 

“the Chamber, approving the French Government’s reply to the 

proposal of the President of the United States, relies upon it to assure both 

the intangibility of the unconditional annuities agreed to at The Hague 

by the Powers signatory to the Young Plan, and the requirements of a 

policy of peace and economic co-operation.” 

The Government had to struggle hard for victory, and was only 
saved from defeat by the last minute decision of the Socialists, who 
voted solidly for it. 

On June 30th the Senate approved the text of the reply by 
197 votes in favour to 5 against, while drawing attention to the 
fact that— 

“, . . the respect for treaties and conventions constitutes the sole 
sound basis of international relations, and recalling the sacrifices and 
concessions of every kind consented to by France during the last 13 years 
for the maintenance of the peace of the world and for the re-establishment 
of European concord and economic life . . . ”’ 

During the debates the following points indicative of Frenc) 
opinion emerged. In the first place there was a feeling that the Plan 
was conceived and launched after Anglo-American-German convers:- 
tions from which France was excluded and that there appeared to 
have been an attempt to force France to subscribe to such a plan 
without proper consideration, thereby depriving her of the opportunity 
of gaining the credit of being generous. Secondly, France had save 
herself by her thrift and was now asked to save Germany from the 
consequence of her extravagances, there being a doubt as to whether the 
remedy suggested would be effective. Thirdly, there was the suspicion 
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that Germany might use the money saved for new armaments—and 
successive Nazi and Stahlhelm demonstrations have alarmed French 
opinion—or for financing a new economic policy of dumping. Lastly, 
there was the thought that France, who suffered so much at the hands 
of Germany in the war, was now being asked to rescue her, and that the 
method suggested involved the violation of the sanctity of contractual 
obligations. The Young Plan, as the French Note pointed out, 
is regarded by France as her last remaining guarantee, and it is 
feared that if it is once tampered with, a disastrous precedent will be 
set up which may lead eventually from temporary to complete 
suspension. 

Since the despatch of the French Note negotiations have been 
proceeding in Paris between the French Government and Mr. Mellon. 
July 1st, the proposed date for the coming into operation of the Plan, 
passed without complete agreement being reached. The present 
stage of the negotiations may, perhaps, best be summarised by 
reference to the Memorandum which the American negotiators 
presented to the French Government on July Ist. 

The Memorandum stresses the psychological value of the Plan and 
points out that it was intended to benefit the whole world, and 
should be considered in this larger sense rather than in terms of dollars 
and cents. It proceeds to mention the two fundamental points on 
which the two Governments agree, firstly that France will forgo for 
one year the retention of all payments from Germany and secondly 
that “‘ while affording complete relief to Germany ”’ the principle of 
the continuity of the unconditional annuities should be preserved by 
arranging for these annuities to be paid into the Bank for International 
Settlements and immediately re-loaned to Germany. 

There were, however, four points of difference. These were 
as follows :-— 

(1) The French proposal to re-loan the equivalent of the unconditional 
annuities to German industrial firms, not to the German Government. 

(2) The French suggestion that the Bank for International Settle- 
ments should re-loan these sums to other countries of Central Europe 
besides Germany. (This, it is pointed out, violates the principle of the 
suspension of all inter-Governmental debts as Germany would have to 
pay into the Bank a sum of which the complete total would not be re-loaned 
to her.) 

The United States Government is absolutely definite in _ its 
objection to these two points. There remain— 

(3) The period during which the suspended payments should be 
refunded. (‘The U.S. Government suggests a period of 25 years but i 
willing to negotiate for a shorter period on the basis of the French 
proposal that no repayments should be made for the next two years.) 

(4) The question of the guarantee fund of 500,000,000 Reichmarks 
which France is obliged(’) to pay into the Bank for International Settle- 
ments in the event of a German moratorium for the purpose of relieving 
other creditors during the period of the suspension of postponable 


(7) Under the terms of the Young Plan. Annexes VII and VIII. Cmd. 3343. 
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annuities, (The U.S. Government takes serious exception to the French 

suggestion that the funds paid into the Bank and re-loaned to Germany 

during the suspension period should be credited to the Guarantee Fund, 

“just as if France has actually made the deposit, thus relieving France of 

any future obligations in respect of the Guarantee Fund.” The suggestion 

is inacceptable, as it involves a substantial departure “from not only 
the spirit but the substance of the President’s offer,’ and seems to 

“seriously impair the spirit of the declaration of France that she wishes 

no benefit from the payments.’’) 

The final paragraphs refer to the losses which France would suffer 
in the event of a German moratorium being declared. When France 
speaks of sacrifices she should compare them with the state of affairs 
which will exist if the Plan breaks down. It concludes with an appeal 
to France to help find a method to reconcile these differences. 

The negotiations are still proceeding and with the delay the 
psychological effect of the proposal is weakening. There are 
indications that opinion in Germany is becoming more unfavourable 
to the Plan and more inclined to reject it in favour of a moratorium. 


S.A.H. 
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II.—CHRONOLOGY. 


Albania. 
June 24th—Agreement as to an Italian loan. (See Italy.) 


Australia. 

June 17th._—The House of Representatives passed the Bill authorising the 
® Treasurer to require the Commonwealth Bank to use such portion of its gold 
reserve as might be necessary to meet the Treasury bills maturing in London 
© on June 30th, “ provided that the amount does not exceed £5,000,000.” 

June 18th.—Mr. Scullin introduced the Debt Conversion Bill in the House 
of Representatives and discussion on the Melbourne plan ensued. 
Mr. Theodore, detailing the proposed economies, stated that the reduction 
of interest on the internal debt would amount to £6,500,000, and explained 
the system governing the reductions affecting public service salaries and war 
and other pensions. Mr. Scullin declared that only the gravity of the 
situation and the fact that default was the only alternative induced the 
Government to accept the plan. 

PJune 19th.—The Labour Party Executive passed a resolution expressing 
opposition to the proposed reduction in pensions and public service wages. 
This resolution did not, however, contain instructions of the course to be 
taken by the Parliamentary Party. 

June 21st.—It was disclosed that, at the meeting of the Labour Party 
Executive, an amendment had been put forward rejecting the Melbourne 
plan, and that this amendment had been negatived by seven votes to five. 

June 23rd.—Mr. Scullin, on the adjournment of the House, stated that 
the Commonwealth joined with the British Government in welcoming 
President Hoover’s proposal as “ the first important step towards a solution 
of the world economic depression.” 

June 25th—Mr. Scullin, commenting on the British proposal to extend 
the war debts moratorium to the Dominions, stated that the Government 
assented to the proposal and appreciated Great Britain’s interpretation of the 
' American plan. 


Austria. 

June 17th.—It was officially announced in Vienna that the Bank of 
England had paid into the Bank for International Settlements to the credit 
of the Government the sum of £4,286,000, this sum constituting an interim 
advance to the National Bank pending the completion of negotiations for an 
international loan to the Government to provide it with funds for the purpose 
of guaranteeing the liabilities of the Credit-Anstalt. 

June 21st—Dr. Buresch formed a new Cabinet in which Dr. Schober was 
mp for Foreign Affairs and Vice-Chancellor and Dr. Redlich Minister of 

inance. 


Belgium. 

June 29th—The Cabinet approved the text of the Belgian reply to 
President Hoover’s proposal. This reply took the form of a brief Note giving 
adhesion in principle to the plan, but emphasising the special position of the 
country with regard to reparation, and asking that this position should be 
taken into account in the application of the proposal. 


15 





Bulgaria. 

June 22nd.—In the elections to the Sobranye the Government Coalition 
was decisively defeated by the National Bloc. 

June 28th.—M. Liaptcheff presented the resignation of his Cabinet. The 
King received M. Malinoff who submitted his list of Ministers. The new 
Cabinet included M. Malinoff as Prime Minister and Minister for Foreign 
Affairs and M. Muchanoff as Minister for the Interior. 


Canada. 
June 26th—In the House of Commons, Mr. Bennett stated that the 
Government accepted in principle President Hoover’s proposal. 


Chile. 
June 23rd.—It was stated that the Minister for Foreign Affairs had § 
invited the other South American Governments to send representatives to a 
conference, at which Customs unions, unemployment, armaments and § 
economic and financial problems could be discussed. 
June 26th.—Participation of the Chilean Ambassador in discussions at 9 


Washington. (See U.S.A.) 
China. 


INTERNAL AFFAIRS. 
June 17th—The Canton Government announced that the Customs | 
Commissioners at Kowloon, Lappa, Kongmoon, Samshui, Kiungchow, 
Pakhoi and Hoihow had all agreed to remit their surpluses to Canton, while 
negotiations with Wuchow and Swatow for a similar agreement were in 
progress. 

June 22nd.—It was reported that Canton claimed to have completed the 
seizure of the Customs surplus in all the southern ports. 

June 24th.—It was reported that the Kwangsi Generals were restoring the 
internal duties levied on goods, which the Nanking Government had abolished 
and that this step had been taken as a result of financial stringency. 

June 25th.—It was reported that nearly 400,000 persons in the Pingkiang 
and Linyang districts of Hunan had been killed by Red bandits during the 
past two years. 

June 28th.—Martial law was declared at Shinchow, 130 miles north of 
Canton, where considerable military activity was being shown. 

June 30th.—It was reported that the Kwangsi leaders were planning an 
advance into Hunan, the Nanking troops in that district having been reduced 
by transfers to Kiangsi. 


EXTERNAL; RELATIONS WITH THE POWERS. 


June 18th.—It was reported that the sale to China by Russia of the Russian 
share of the Chinese Eastern Railway was likely to be completed as soon as a 
formula was evolved satisfying both parties and removing the necessity for 
the transfer of a large sum of ready money. It was understood that the 
Russians would hand over their half of the railway (which they value at 
£60,000,000) in exchange for the privilege of importing goods duty free into 
Manchuria through the land frontiers. It was anticipated, however, that 
Japan would oppose the deal and that other Powers would be able to invoke 
the most-favoured-nation clause and thus nullify any advantage gained by 
Russia. 
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June 30th.—Mr. Justice Feetham left Shanghai en route for South Africa. 
It was reported that the Government was preparing to assume jurisdiction 
over foreigners by January I, their negotiations with foreign Governments 
on extra-territoriality having been conducted without reference to the 


Feetham inquiry. 


Denmark. 
June 29th—** Annexation ” of a stretch of the East Coast of Greenland 


by Norwegians. (See Norway.) 


Egypt. 

June 20th.—The Parliament was opened by the King. In the Speech from 
the Throne, read by the Prime Minister, the following reference was made 
to Anglo-Egyptian relations: “‘I am convinced that nothing would be 
more helpful in strengthening and re-enforcing the friendship between the 
British and Egyptian nations than the conclusion of an honourable Treaty 
which, while safeguarding the rights of our country and allowing it complete 
independence, would, at the same time, ensure mutual friendship and 
reciprocal confidence between the two nations.” 


France. 

June 18th—The Chamber adopted in a severely modified form the 
(Government proposals for the Naval Construction programme between 
April Ist, 1931, and April Ist, 1932. The consequences of the projected 
construction of a battleship of 23,000 tons and its probable effect on other 
Naval Powers was debated, and it was suggested that such an action on the 
eve of the Disarmament Conference would be absurd. Accordingly an 
amendment put forward by M. Loucheur was adopted limiting the credit to 
£4,000,000 [the original Bill called for a credit of £8,799,680] and calling for 
further study of the tonnage and other characteristics of the capital ship. 

June 20th.—Publication of President Hoover’s message on reparations 
and war debts. (See U.S.A.) 

June 21st.—The Quai d’Orsay telegraphed to the United States Govern- 
ment stating that the Government had received President Hoover’s message 
on reparations and war debts with the utmost gratification and would give 
its terms the most sympathetic examination. 

June 23rd.—The fifteenth International Cotton Congress opened in Paris. 

Announcement as to Mr. Henderson’s visit to Paris. (See Great Britain.) 

Signature of a Treaty of commerce and navigation with the Irish Free 
State. (See Irish Free State.) 

Suggestion by Dr. Briining as to the holding of Franco-German 
conversations. (See Germany.) 

June 2Ath.—The reply of the Government to President Hoover’s proposal 
was finally approved and dispatched to Washington. The text of the Note 
was not made public, but it was understood that the Government, while 
welcoming the generous action of the President, had made it clear that it 
could not consent to the postponement of the unconditional annuities under 
the Young Plan in the simple form proposed by Mr. Hoover. 

June 25th.—Confirmation as to the co-operation of the Bank of France in 
placing a re-discount credit at the disposal of the Reichsbank. (See Germany.) 

Mr. Mellon, the United States Secretary of the Treasury, arrived in Paris. 
It was understood that he had been requested by his Government to remain 
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in Paris while the present Franco-German negotiations on President Hoover's 
proposal were in progress. 

June 26th.—The Government’s reply to the American Note containing 
President Hoover’s proposal was read in the Chamber. The reply, while 
stating that the Government declared itself ‘‘ in cordial agreement with the 
highest sentiments which have inspired the proposal,’ contained certain 
reservations. Firstly, the Government stated that it was felt that, even 
during the period of delay suggested by President Hoover, the payment of the 
unconditional annuity should in no way be deferred. Next, it was suggested 
that the economic depression had its origin principally in restrictions of 
credit or the withdrawal of foreign funds, and thus, in order to obtain an 
extension of credit, the Government, in anticipation of similar action by the 
other beneficiaries of the Young Plan, was prepared to put at the disposal 
of the Bank for International Settlements a sum equal to the French share 
of one year’s unconditional annuity (after the deduction of certain specified 
sums), this sum to be used immediately for the improvement of German 
credit and of the credit of other Central European countries. The Govern- 
ment made it clear that precautions should be taken to ensure that these 
sums, and any other savings arising out of the year’s suspension, 
should be used only for economic purposes, measures to be taken to prevent 
the financing of dumping. Finally, it was suggested that it would be advisable 
to arrange before the expiry of the period of one year that there should be 
an examination of the measures to be taken by Germany for the resumption 
of payments. 

Issue by Mr. Stimson of a comment on the French reply to the President’s 
proposal. (See U.S.A.) 

Announcement touching the proposed visit of German statesmen to 
Paris. (See Germany.) 

June 27th.—The Chamber approved the Government’s reply to President 
Hoover’s proposal in a resolution, in which it was stated that it “ relies upon 
it to assure both the intangibility of the unconditional annuities agreed to at 
the Hague by the Powers signatory to the Young Plan, and the requirements 
of a policy of peace and economic co-operation.” Thus M. Laval and his 
Ministers were empowered to enter into negotiations with Mr. Mellon and 
Mr. Edge. These negotiations were begun and a brief communiqué was 
subsequently issued to the effect that the examination of the proposal and 
the French reply had been resumed, and that a further meeting would take 
place shortly. 

June 29th—The negotiations between M. Laval and Mr. Mellon and 
Mr. Edge were carried on during the morning and again resumed in the 
evening. After their termination at a late hour, a communiqué was issued 
stating that the American negotiators were transmitting to Washington an 
account of the present state of the discussion and that a further meeting had 
been arranged. 

Statement issued in Washington by Mr. Castle touching the Franco- 
American negotiations. (See U.S.A.) 

June 30th.—The Government received a vote of confidence in the Senate 
on an interpellation relative to its declaration touching the Hoover proposal. 
Subsequently, M. Laval described the situation as the most delicate that 
had arisen since the war. “* Reparations,” he said, “‘ must not be called into 
question. The Young Plan and the Hague Agreements must be maintained ; 
they represent the complete and final settlement of reparations.” 

Re-statement ot the view of the American Administration. (See U.S.A.) 
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Germany. 

June 18th—Date fixed for the return visit of Mr. Macdonald and 
Mr. Henderson to Berlin. (See Great Britain.) 

June 19th.—Issue of a statement by Mr. Hoover relative to the possible 
“ strengthening of Germany.” (See U.S.A.) 

June 20th—Publication of President Hoover’s message on reparations 
and war debts. (See U.S.A.) 

June 22nd.—General von Seeckt, addressing students at Munich, attributed 
Germany’s economic distress to her military helplessness. The greatest 
menace to peace, he declared, was not armaments, but that one country 
should be armed and the other not, and he stated that, if at the Disarmament 
Conference Germany was not recognised as a partner of equal status, then 
she would have a free hand and would have to re-arm. 

The German-Rumanian trade treaty negotiations in Berlin ended and 
the draft Treaty was initialled. By the Treaty, preferential treatment was 
accorded only to agricultural produce, not to industrial goods, and it was 
claimed that it followed strictly the principles recommended in Geneva for 
international negotiations with the South-Eastern European States and that 
no attempt had been made to evade the most-favoured-nation obligations. 

June 23rd.—Dr. Briining delivered a wireless speech, in the course of 
which he stated that the Government had accepted President Hoover’s 
proposal with gratitude and that he would welcome an opportunity for 
discussing matters with French statesmen. He issued a warning against the 
supposition that the proposal would cause all economic troubles immediately 
to disappear. 

June 24th.—Signature in Moscow of a Protocol extending the German- 
Russian Treaty of Berlin. (See U.S.S.R.) 

June 25th.—The report that the Bank of France was co-operating with 
the Bank of England, the New York Federal Reserve Bank and the Bank for 
International Settlements in placing a re-discount credit of 400,000,000 marks 
(£20,000,000) at the disposal of the Reichsbank to help it over the end of 
the month, if necessary, was officially confirmed. 

June 26th—It was announced that the French Prime Minister had 
officially declared that he would welcome a visit from the Chancellor and 
Foreign Minister. 

June 27th.—In a speech at a bankers’ conference, Dr. Briining emphasised 
his determination to make cautious and proper use of any alleviations 
accruing to Germany as a result of Mr. Hoover’s proposal. 

Dr. Luther, President of the Reichsbank, declared in a speech that there 
was no fear of a fresh inflation, the Reichsbank being in all circumstances 
capable of protecting the currency. 

June 29th.—The official pronouncement of the prolongation of the German- 
Soviet Treaty was issued. It was announced that the Protocol, signed in 
Moscow, gave expression to the intention of the two Governments by pro- 
longing the Treaty “to continue the friendly relations existing between the 
German Reich and the U.S.S.R., to foster the collaboration which is in the 
interest of both countries, and at the same time to contribute to the assurance 
of general peace.”’ 

It was officially announced that the formal invitation of Signor Mussolini 
to Dr. Briining and Herr Curtius to pay a visit to Rome in the near future 
had been received and accepted. It was understood that the initiative came 
from Germany. 
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Great Britain. 


June 17th—Announcement as to an interim advance by the Bank of ‘ 


England to the Austrian Government. (See Austria.) 


June 18th.—Consideration by the Permanent Mandates Commission of 


the special report on Iraq. (See League of Nations.) 


Conclusion of the examination by the Permanent Mandates Commission ~ 


of the annual report on Palestine and Transjordan. (See League of Nations, 


It was officially announced that the Prime Minister and the Secretary of | 
State for Foreign Affairs would visit Berlin on July 17th in response to the | 


invitation extended to them by Dr. Briining and Herr Curtius. 


Reference to Anglo-Egyptian relations in the Speech from the Throne. | 


(See Egypt.) 
June 20th.—An official statement was published in the press denying a 


report that the Government had invited Mr. Mellon, the United States § 


Secretary of the Treasury, to come to Great Britain to discuss a revision of 
war debts. 

Publication of President Hoover's message on reparations and war debts. 
(See U.S.A.) 

June 22nd.—Mr. Henderson, in reply to a question in the House of 
Commons, stated that the Delegation of His Majesty’s Government to the 
forthcoming Assembly of the League of Nations would be the same as last 
year. 


The Prime Minister, in the House of Commons, declared that the Govern- | 


ment “cordially welcomed the striking declaration made by President 


Hoover.” It was further stated that the Government subscribed whole- | 


heartedly to the principle of the proposal and was “ prepared to co-operate 
in the elaboration of details with a view to giving it practical effect without 


delay.” 


June 23rd.—It was announced that Mr. Henderson had decided to spend [ 
S Prim 
B progr 
S Mr. | 
proposal on war debts. After expressing the hope that Europe would respond 
BS reduc 
e succe: 


two days (July 15th and 16th) in Paris on his way to Berlin. 
June 24th.—In the House of Commons Mr. Snowden explained the steps 
which the Government proposed to take to give effect to President Hoover's 


promptly to the proposal, and after emphasising the impossibility of holding 
a conference, Mr. Snowden stated that the Government favoured the 
procedure whereby the creditor Governments should immediately notify the 
Bank for International Settlements that they agreed to the suspension 
for one year of all German payments due to them. The Government, Mr. 
Snowden explained, would be ready to suspend for one year all inter- 
Governmental debts due to them as soon as President Hoover’s proposal had 
been generally accepted and, from July 1st, they would refrain from claiming 
instalments. The Dominions would be given the option of postponing the 
whole amount of their war debt payments to the United Kingdom for 
12 months from July Ist, if they so desired. Mr. Snowden concluded by 
stating that the loss to the current Budget might reech approximately 
£11,000,000, and he expressed the hope that this sacrifice would be more 
than justified by the help which it would afford in reviving confidence and 
prosperity. Mr. Baldwin and Mr. Lloyd George expressed approval of the 
action which the Government had taken. 

June 25th—In the House of Lords, Lord Parmoor, on behalf of the 
Government, made a statement concerning British trade relations wit! 
Persia, Lord Lamington having called attention to the monopoly established 
by the Persian Government which had had a serious effect upon British trade. 


20 





Lord 
for a 
in vie 
the G 
did n 
hand! 
A 
mora 
Ji 
Riots 
refere 
Offices 


3 quest P 


T 


exam 


Tl 
Presi 
recely 
was g 
Colon 
Was 8) 
due t 
advar 
financ 
ment 
Ji 


signec 


Gree 
Ji 
trans} 


k of 


n of 


sion 
Ons.) 


‘'y of 3 
the § 


one. 


ng a | 


‘ates 
n of 


bts. 
e of 


the 
last 


erm: j 


dent 
nole- 
rate 
hout 


end 


teps 
vers 
yond 
ding 
the 
the 
sion 
Mr. 
iter- 
had 
ning 
the 
for 
| by 
tely 
nore 
and 
the 


the 
with 
shed 
ade. 


21 


Lord Parmoor, after outlining the course of the Anglo-Persian negotiations 
for a general and trade treaty, stated that, as regards the trade monopoly, 
in view of the fact that its establishment hed been due to an economic crisis, 
the Government was unwilling to embarrass Persia so long as the restrictions 
did not outlast the emergency and British trade was not, in practice, to be 
handicapped 1 in meeting the competition of other countries. 

Australian acceptance of the British proposal for extending the war debts 
moratorium to the Dominions. (See Australia.) 

June 26th.—The report of the Commission of Inquiry into the Cawnpore 
Riots and the resolution of the Government of the United Provinces in 
reference to the findings of the Commission were published by H.M. Stationery 
Office in a Blue Book (Cmd. 3891). 

Comment by the Government of the Union of South Africa on the British 
offer in respect of Dominion war debts. (See Union of South Africa.) 

Agreement by the Government of India to the Government’s proposals 
relative to Mr. Hoover’s plan. (See India.) 

In the House of Commons, the Prime Minister made an unequivocal 
declaration of the British Government’s intention to support, if necessary, 
the financial stability of the Government of India. Without such an 
assurance, he stated, the constitutional changes could never be introduced. 

Acceptance by the New Zealand Government of the offer of the Govern- 
ment to suspend war debt payments for a year. (See New Zealand.) 

June 27th.—Speech by the Viceroy touching the Irwin-Ghandi Agreement. 
(See India.) 

June 29th.—The text of the new Convention with Greece respecting air 
transport services was issued as a White Paper (Cmd. 3889). 

First analysis of the replies of the Indian States to the Nawab of Bhopal’s 
questionnaire on the Federal scheme. (See India.) 

The question of disarmament was discussed in the House of Commons, the 
Prime Minister making a statement on the position. After enumerating the 


| progressive reduction in the expenditure on the Army, Navy and Air Force, 


Mr. Macdonald reached the conclusion that Great Britain had shown an 


fF example, had gone very nearly to the limit of example, and that future 
B reduc cnt must be international, a condition only to be brought about by the 
» successful issue of the Disarmament Conference. 


The Chancellor of the Exchequer circulated a statement on the effect of 
President Hoover’s proposals on the finances of the current year. The total 
receipts from reparations and war loans to Allies allowed for in the Budget 
was given as £33,550,000, the full total, including sums from Dominion and 
Colonial war loans and other sources, being £43,529,000. Of this sum, it 
was stated that £13,033,000 had already been received and, of the £32,864,000 
due to the U.S. Government, £13,555,000 had already been paid. If full 
advantage had been made of the Government’s offer, the loss to the current 
financial year would have been £11,187,000, but the response of the Govern- 
ment of the Union of South Africa, it was stated, would improve the position 
by £169,000. 


June 30th.—The Anglo-Italian Convention respecting air transport services, 
signed in Rome in May, was published as a White Paper (Cmd. 3892). 


Greece. 


June 28th.—Text of the Convention with Great Britain relative to air 
transport services issued in London. (See Great Britain.) 
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India. 

June 17th.—Following the visit of a Deputation consisting of the Leader 
and Deputy Leader of the People’s Party and the Chief Whip, the Governor 
of Burma (Sir Charles Innes) agreed to call a conference of leaders at ay 
early date in order that concerted action might be taken as regards the 
rebellion and the steps which should be taken to put an end to it. 

An official communiqué was issued promising pardon on certain conditions 
to such Burmese rebels as had not been leaders, committed murder or taken 
an active part in serious outrages. 

June 18th.—At a conference, the leaders of the Burmese people urged the 
Governor to end the rebellion by the granting of a general amnesty, certain 
rebel leaders being excepted by name. The leaders promised co-operation. 

June 20th—The Indian Sandhurst Committee finished its Agenda list, 
leaving the question of the site of the College for further examination by an 


expert committee. 


June 2ist.—The All-India Moslem Conference Working Committee met in 


Simla and held a preliminary discussion of the points to be raised at the 


Conference with the Moslem Nationalists. Further discussion ensued on the — 
subject of the proposals put forward by the Nationalists based on an © 
experimental period of separate electorates, with the later establishment of | 


joint electorates, subject to Moslem ratification. 


The Maharajah of Kashmir, in reply to the Maharajah of Patiala’s | 
manifesto, denounced the Patiala scheme and stated that he remained 


strongly in favour of an All-India Federation. 


June 22nd.—The Moslem negotiations on the question of separate or joint ~ 
electorates broke down, a statement being issued to the effect that the — 
proposals formulated by the Working Committee at Lahore on May 24th, © 


1931, had been rejected by the Musulmans of the Congress Party. 


June 23rd.--The Maharajah of Bikaner published a statement in the © 
press in reply to the Maharajah of Patiala’s manifesto. He denounced the ~ 
Maharajah’s attempts to get federation rejected off-hand, ridiculed his “new © 
scheme ”’ as being neither new nor a scheme, and declared that “‘ the all-round © 
clear duty of the Princes is to go forward cautiously and courageously and | 
thereby evolve schemes of service to the States, India, and our gracious © 


Emperor.” 


June 26th—Publication by H.M. Stationery Office of the report of the d 


Commission of Inquiry into the Cawnpore Riots. (See Great Britain.) 


The Government expressed its agreement to the British Government's — 


proposals in regard to President Hoover's plan and issued a communiqué 


showing what the effect on the Budget would be. 
Statement by Mr. Macdonald relative to Indian finances. (See (reat 


Britain.) 


June 27th.—The Viceroy, in a speech, declared that it would be his sincere ; 


endeavour to see the terms of the Irwin-Ghandi Agreement carried out, 
emphasised the fact that he looked for peace and not for a truce, and made an 
appeal to his “ fellow-countrymen at home ”’ to treat the situation in India 
as an important Empire problem and not to allow it to become a matter of 


local party political concern. 


June 28th.—The representatives of the States met at the Maharajah of | 


Bikaner’s house in Bombay. It was understood that the real purpose of the 


meeting could be summed up as an effort to determine the attitude of the | 


Princes towards the next session of the Round-Table Conference. No Princes 
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attended this, the first of a series of meetings, but their Ministers considered 
the replies to the questionnaire circulated by the Nawab of Bhopal. 

June 29th.—It was understood that the position as disclosed by the replies 
to the Nawab of Bhopal’s questionnaire was as follows: Between 65 and 
70 States, including all the first-class States except Patiala, had expressed 
“unequivocal approval” of the principles of the Federal Scheme (some 
reserving the right to consider the application of this principle). 7 States 
had either rejected the scheme or severely hedged their conditional 
acceptances and the remaining 40 had not replied. 

The Government of Burma issued a communiqué dealing with the points 
raised by Burmese leaders in conference with the Governor. It was stated 
that a revised and fuller amnesty would be declared, only a listed number of 
the organisers of the rebellion, the leaders of gangs and the chief lieutenants of 
gangs to be excluded from this free pardon, together with certain participants 
in murder incidents. 

June 30th.—The Maharajah of Patiala made a personal statement at the 
first of the meetings called in Bombay by the Nawab of Bhopal to be attended 
by the rulers of the States in person. The Maharajah requested time to 
prepare an explanation of his manifesto which formed the subject of con- 
siderable dispute. Subsequently the States’ Delegation met to discuss the 
question of representation at the Centre in the event of Federation’s coming 


into operation. 


Irak. 
June 18th.—Consideration by the Permanent Mandates Commission of 


the special report by the Mandatory Power. (See League of Nations.) 

June 29th.—Conclusion of the examination by the Permanent Mandates 
Commission of the British Report covering the years 1920-1931. (See League 
of Nations.) 


Irish Free State. . 
June 23rd.—Treaty of Commerce and Navigation with France signed in 
Dublin. (See France.) 


Italy. 

June 18th—The Archbishop of Naples was informed by the Pope that he 
had removed his ban from the holding of religious processions out of doors. 

June 19th.—Progress in the dispute with the Vatican. (See Vatican 
City.) 

June 20th—Address by the Pope to a Pilgrimage on the subject of the 
dispute. (See Vatican City.) 

June 24th—The reply of the Government to the last Papal Note was 
delivered to Cardinal Pacelli by the Ambassador. It was understood that it 
contained a warning to the Holy See to supervise more carefully such organisa- 
tions existing in Italy as had their headquarters in buildings enjoying extra- 
territoriality and a re-iteration on the part of the Government that it could 
not allow the discussion concerning the young people’s organisations to be 
re-opened. 

Statement by the Pope. (See Vatican City.) 

_ The reply of the Government to President Hoover’s proposal, signed by 
Signor Mussolini, was dispatched to Washington. Signor Mussolini, after 
declaring that the proposal “ involves notable sacrifices for Italy,” stated that 
he had decided, after mature reflection, to give it his cordial acceptance in 
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principle. It was further stated by Signor Mussolini that, at a later date, he 
proposed to bring to the notice of the American Government certain 
observations. 

It was announced that the Government had agreed to lend Albania the 
sum of £400,000 each year for the next 10 years, “in order to make the 7 
financial situation of that country sound and to facilitate the great develop- 
ment of its national economy.” It was further stated that these loans were 
to be free of interest and “repayable when the condition of the Albanian 7 
Budget shall permit it.” E 

June 25th—The Government issued a communiqué announcing that it © 
was taking without delay the. measures necessary to give a ‘‘prompt and 7 
integral execution” to Mr. Hoover’s proposal. q 

June 29th—Acceptance of Signor Mussolini’s official invitation to Dr, 
Briining and Herr Curtius to visit Rome. 

' June 30th.—An official communiqué was issued setting out the first pro- 
visional steps taken by the Government to put the Hoover proposal into force. 
It was announced that Governments of States owing debts to Italy had been 
informed that the Government did not intend to demand the payment of the 
sums due to it in application of the Young Plan and of the Hague Agreement 
which would fall due on July Ist; these creditor-States having been at the 
same time informed that, until a decision had been reached, the sums due 
from Italy on the same date would be put aside. 

Publication in Great Britain of the Anglo-Italian Convention respecting 
air transport services. (See Great Britain.) 
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League of Nations. 

June 18th—The Permanent Mandates Commission considered the special 
report of Great Britain on Iraq. This report, which contained a review of the 
progress since 1920, summarised the British view of the capacity of Iraq for 
self-government. Sir Francis Humphreys, High Commissioner, made a 
general statement on events of later date. Referring to the fitness of Iraq 
for emancipation from mandatory control, Sir Francis made the following 
comment : ‘ Given the support and inspiration of membership of the League, 
Iraq is now fit to stand alone. It is now capable of self-government.” 

The Permanent Mandates Commission ended its examination of the 
annual report for Palestine and Transjordan. The view was expressed that 
the report of the special commission to determine the rights and claims 
of Moslems and Jews in connection withthe wailing wall would meet the 
situation. 

The fifteenth International Labour Conference ended. The Draft Con- 
vention on hours of work in mines was finally adopted, all the employers’ 
delegates abstaining from voting. 

June 22nd.—Announcement by Mr. Henderson as to the composition of 
the British Delegation to the forthcoming Assembly. (See Great Britain.) 

June 24th—The Committee of economic experts set up by the Com- 
mission of Inquiry for European Union in order to examine means of closer 
international co-operation met in Geneva. 

June 26th—A preliminary Draft Convention on Drug Limitation was 
submitted to the Conference. This Draft Convention was based on the 
Franco-Japanese proposals. 

June 29th—The committee of economic experts, in view of certain 
important international economic developments, decided to adjourn until ~ 


August 18th. 
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The Permanent Mandates Commission concluded its twentieth session and 
its examination of the Report by the British Government on progress in 
Iraq between 1920 and 1931. In the course of the discussion, the High 
Commissioner stated that the British Government was willing that the 
moral responsibility for any effect of its recommendation as to the termina- 
tion of the Iraq Mandate should rest with it. Although the Commission 
was not asked to make any specific recommendatioa as to this termination, 
it formulated, on the request of the Council, its conclusions on the conditions 
to be fulfilled before a Mandate could be brought to aa end. 

Adhesion of Turkey to several international Conventions dealing with 
the suppression of the illegal drug traffic. (See Turkey.) 


New Zealand. 
June 23rd—Mr. Forbes, the Prime Minister, stated that the Budget 
would benefit considerably should the plan put forward by Mr. Hoover become 


operative during the current year. 
June 26th.—Mr. Forbes informed the House of Representatives that the 
Government had accepted the British offer to suspend war debt payments for 


a year. 


Norway. 

June 29th.—It became known that a long stretch of the East Coast of 
(treenland had been “‘ annexed ” by some Norwegians on their own authority. 
(Hitherto in the matter of the sovereignty over East Greenland, the Norwegian 
and Danish Governments had agreed to differ pending the validity of the 
Oslo Convention of 1924.) 


Palestine. 
June 18th.—Conclusion of the examination by the Permanent Mandates 
Commission of the annual report by Great Britain. (See League of Nations.) 
June 30th.—Opening of the Seventeenth Zionist Congress at Mustermesse. 
(See Switzerland.) 


Persia. 
June 25th.—Statement by Lord Parmoor concerning Persian-British trade 
relations. (See Great Britain.) 


Peru. 

June 27th.—Revolts broke out simultaneously in Cuzco and Puno. Two 
regiments, declaring themselves to be in opposition to the Provisional 
Government, seized the Prefecture and set up their Commander as Prefect. 

June 29th.—It was reported that the insurgents had defeated the loyal 
troops in anengagement near Juliaca and that the garrison of Arequipa was 
likely to revolt. It was understood that the ostensible cause of the 
insurrection was the delay of the Provisional Government in holding a 
general election. 


Rumania. 
June 22nd.—Rumanian-German Trade Treaty initialled. (See Germany.) 





Spain. 

June 17th—The Government issued an explanation touching the arrest 
of Cardinal Segura and the order for his expulsion. It was stated that, after 
the Cardinal had, of his own accord, gone back to Italy, he had returned | 
without informing any authority, either civil or military, and that the 
Government, on learning that the Cardinal had convened a meeting of parish © 
priests and other ecclesiastics at Gudalajara, had decided, pending a reply 
from the Holy See to their original request for his removal, to prevent © 
him from disturbing the peace by his manceuvres. Hence the reason for | 
his removal to the frontier. . 

A formal Note was handed to the Minister of Foreign Affairs by the Papal © 
Nuncio, protesting against the expulsion of Cardinal Segura. 

June 28th.—Elections for the Cortes took place throughout the country. ~ 
A rising in Andalusia, planned by Major Franco in order to prevent the 7 
elections taking place, was quashed by Government action. 4 

June 29th.—A draft Constitution for submission to the Cortes on July 14th | 
was issued by the Government. This provided a system of provincial self- 
government, subject to the vote of three-quarters of the population concerned 
in favour of such a change ; and the disestablishment of the State Church. 


Switzerland. 

June 30th.—The Seventeenth Zionist Congress opened at Mustermesse 
with a speech by Mr. Sokolow. Mr. Sokolow denounced the violent methods 
employed by those hostile to the Balfour Declaration, declaring such hostility 
to be no valid motive for riot or violence. 


Turkey. 

June 29th.—The Ministry of National Economy announced that it had 
been decided to adhere to several international Conventions dealing with the 
suppression of the illegal drug traffic, these to include the Hague Convention 
of 1912 and Protocol of 1913, the Geneva Convention of 1925 and the 
Convention to be drawn up by the Conference now in session at Geneva. 


Union of South Africa. 

June 26th—The Government informed the British Government that it 
was in cordial agreement with Mr. Hoover’s proposal and would gladly forego 
its share of German reparation payments, conditional or unconditional. The | 
Government further stated that it did not consider that the circumstances in 
the Union were such as to justify its taking advantage of the British 
Government’s offer in respect of Dominion war debts. 


US.S.R. 

June 18th.—Proposed sale to China of the Russian share of the Chinese 
Eastern Railway. (See China: External Affairs.) 

June 19th.—It was reported that the Conference of the Central Committee 
of the Communist Party had decided to intensify the process of “ proletarisa- 
tion ” of peasants in the collective farms, the piecework system to be enforced 
everywhere and the peasants to become specialists in some particular branch 
of agriculture. 

June 22nd.—It was reported that the Central Committee of the Communist 
Party had ordered a five-day “shock week” from June 25th to June 30th 
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to complete preparations for a grain campaign, an All-Union Grain Conference 
having assembled in Moscow to work out a plan of operations. 

June 24th—A Protocol was signed by M. Krestinsky, Assistant Foreign 
(Commissar, and Herr von Dizksen, the German Ambassador in Moscow, 
extending the validity of the Treaty of Berlin of 1926 which was due to 
expire. A provision was added stating that after July 1933, it could be 
denounced at any time with a year’s notice. 

June 29th.—Issue in Berlin of official pronouncement of the prolongation 
of Soviet-German Treaty. (See Germany.) 


U.S.A. 

June 19th.—President Hoover issued a statement relative to “ certain 
steps he might take to assist in economic recovery, both here and abroad.” 
The statement was issued after the President had conferred with leaders of 
both political parties, and the following sentences occurred in it: “ These 
conversations have been particularly directed towards strengthening the 
situation in Germany. No definite plans or conclusions have yet been arrived 
at, but the response I have met with from the leaders of both parties is most 
gratifying. Any statement of any plan or method is wholly speculative, and 
is not warranted by the facts.” 

June 20th.—President Hoover announced that the Government proposed 
the postponement during one year of all payments on inter-Governmental 
debts, reparations and debt reliefs, both principal and interest, not including 
the obligations of Governments held by private parties. The Government, 
he stated, subject to confirmation by Congress, would postpone all payments 
upon the debts of foreign Governments to the American Government payable 
during the fiscal year beginning July 1st, conditional upon a like postpone- 
ment for one year of all payments on inter-Governmental debts owing to the 
important creditor Powers. Mr. Hoover, after giving a list of those Senators 
who had approved this course of action, outlined the reasons which had led 
the Government to its decision, the object of which was “to give the forth- 
coming year to the economic recovery of the world, and to help free the 
recuperative forces already in motion in the United States from retarding 
influences abroad.” 

Mr. Hoover made it clear that he did not “approve in any remote sense 
of the cancellation of the debts to us. World confidence,” he said, “‘ would 
not be enhanced by such action. None of our debtor nations has ever 
suggested it. But as the basis of the settlement of those debts was the 
capacity, under normal conditions, of the debtor to pay, we should be 
consistent with our own policy if we take into account the abnormal situation 
now existing in the world.” 

June 21st.—Telegraphic message from the Quai d’Orsay relative to the 
President’s message on reparations and war debts. (See France.) 

It was authoritatively announced that President Hoover’s proposal 
embraced the unconditional as well as the conditional annuities under the 
Young Plan. 

June 22nd.—The British Prime Minister’s comment on President Hoover's 
message. (See Great Britain.) 

Mr. Stimson, the Secretary of State, made what amounted to an appeal 
for speed in accepting President Hoover’s plan. Ruling out the possibility 
of holding an international conference at which the Plan might be discussed , 
since such a course would entail delay, Mr. Stimson declared that “a hearty 
response ”’ from the creditor Governments would lead not only to the plan’s 
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provisions being put into effect, but would also enhance the “ pyschological 
effect ” which was the essence of the whole proposal. He further made it | 
clear that opposition on the part of any foreign Government would diminish 
almost to vanishing point the chances of the plan being accepted by | 
Congress. 

June 23rd.—President Hoover made public the text of a circular letter 
which he had sent to all members of Congress concerning his proposal. This 
letter, in effect, amounted to a request for a written engagement by members 
of Congress to support the proposal when it comes before Congress in © 
December. 

Australian comment on President Hoover’s message. (See Australia.) ~ 

New Zealand comment on President Hoover’s message. (See New © 
Zealand.) 

Broadcast speech by Dr. Briining. (See Germany.) 

June 24th.—Italian reply to President Hoover’s proposal. (See Italy.) — 

Dispatch of the French reply to President Hoover’s proposal. (See 
France.) 

Statement by Mr. Snowden relative to President Hoover’s proposal. 
(See Great Britain.) 

Mr. Stimson issued a statement of policy, being a résumé of the Govern- 
ment’s position. This résumé stated that, while the broad simple outlines 
of the President’s proposal would not be departed from and while substantial 
headway was being made, it was nevertheless recognised that, by reason of 
the nature of the questions at issue, there would necessarily be many details 
which would have to be filled in after careful study and conversations with 
the nations involved, such conversations to be carried on in the regular way 
through diplomatic channels. 

June 25th—Communiqué issued by the Italian Government relative to 
President Hoover’s proposal. (See Italy.) 

Arrival of Mr. Mellon in Paris. (See France.) 

Mr. Stimson announced that he would sail on Saturday for Europe in 
order to take a personal part in the conversations and negotiations now 
proceeding relative to matters of intimate concern to the Government. 

It was announced that the New York Federal Reserve Bank had agreed, 
if desired, to purchase from the Reichsbank prime commercial bills up to an 
amount equivalent to about $25,000,000 (£5,000,000). This agreement, | — 
made in co-operation with the Bank of England, the Bank of France and the | © 
Bank for International Settlements, was a part of a credit arrangement with 
the Reichsbank aggregating approximately the equivalent of $100,000,000 | — 
(£20,000,000). 

June 26th.—It was understood that representatives of the Treasury, the 
Federal Reserve Board and New York banking interests were considering, in 
consultation with the Chilean Ambassador, the formulation of a plan for the 
rehabilitation of South American currency, a project initiated by Mr. Hoover. 

The reading in the Chamber of the text of the French Government’s reply 
to President Hoover’s proposal. (See France.) 

Simultaneously with the publication of the French Note replying to the 
President’s proposal, the Secretary of State issued a comment which, it was 
understood, would, for the time being, take the place of any more formal 
reply. This comment, while emphasising, in view of the expressed concern 
of the French Government, the fact that the President’s plan did not propose 
a re-consideration or impairment of any international agreements, stated that 
there were suggestions in the method by which postponement was to be 
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accomplished (as proposed by the French Government), which did not 
accomplish the full measure of relief to the debtor nations corresponding to 
the President’s plan, and that these must be subject to a further discussion 
with a view to modification, such discussions to be undertaken in Paris by 
Mr. Mellon and Senator Edge. 

Acceptance by the Government of the Union of South Africa of President 
Hoover's proposal. (See Union of South Africa.) 

Acceptance by the Canadian Government of President Hoover’s proposal. 
(See Canada.) 

June 27th.—It was announced, subsequent to a conference on the subject, 
that New York banking interests would have the co-operation of the Federal 
Reserve system in making an investigation into the possible granting of loans 
or credits to some South American countries. In answer to a rumour to the 
efiect that President Hoover contemplated a “debt holiday ”’ plan in South 
America, the White House issued a formal denial. 

Approval in the form of a resolution of Mr. Hoover’s proposal by the 
French Chamber and the initiation of the contemplated negotiations in Paris. 
(See France.) 

June 29th.—Belgian Note in reply to President Hoover’s proposal. (See 
Belgium.) 

Progress of the American-French negotiations in Paris. (See France.) 

In view of a certain uneasiness as regards the negotiations between 
Mr. Mellon, Mr. Edge and M. Laval in Paris, Mr. Castle issued a statement 
to the effect that no agreement had been reached, as there were several 
technical points to be discussed. It was further emphasised that no proposals 
would be accepted that did not fall completely within the spirit and purpose 
of the President’s offer. 

June 30th.—Issue of an official communiqué setting out the first provisional 
steps taken by Italy to put the Hoover proposal into force. (See Italy.) 

The view of the Administration was authoratively re-stated in view of the 
American-French negotiations in Paris. It was stated that the Government 
was prepared that the unconditional annuities should be paid by Germany 
into the Bank for International Settlements provided that the equivalent 
of the whole amount of this sum should be immediately re-loaned to Germany 
and not divided up into loans to other European countries and that, as regards 
the funding of the postponed payments, the Government was in favour of 
spreading out repayment over a period of 25 years or such a period as would 
not be so short as to counteract the benefits to world economy which, it was 
hoped, would result from the Hoover plan. 

Statement by M. Laval touching the Hoover proposal. (See France.) 


Vatican City. 


June 17th._—Explanation touching the arrest of Cardinal Segura issued by 
the Spanish Government. (See Spain.) 

Formal Note of Protest against the arrest of Cardinal Segura handed to 
the Spanish Minister of Foreign Affairs. (See Spain.) 

June 18th—Removal of the ban on the holding of religious processions. 
(See Italy.) 

June 19th—Following a rumour as to the successful progress of the 
negotiations with the Italian Government, following the presentation of a 
Note by the Holy See on June 13th, a note published in the Osservatore 
Romano stated that : “It is true that a Note was presented last Saturday, 
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but so far no reply has yet been given to it. This means that not only ha 
no agreement been reached, but that so far it has not been possible even t 
begin negotiations.” 

It was understood that, in the last Note, while no formal apologies wer 
demanded from the Italian Government, the contention that the Azion 
Cattolica had not exercised any political activity was maintained, a point on 
which the Italian Government was unwilling to give the Vatican satisfaction, 

June 20th.—Addressing a Pilgrimage belonging to the “ Propagand: ” 
Fide,” the Pope characterised the treatment given to the Azione Cattolica 
in Italy as comparable with the persecution of the Church in Mexico and in ~ 
Bolshevist Russia. He denied the rumour that an agreement was imminent | 
and stated specifically that it had not yet been possible even to begin | 
negotiations. 

June 24th—Reply by the Italian Government to the last Papal Note. — 
(See Italy.) : 

While receiving a body of Neapolitan pilgrims, the Pope complained that ~ 
he and the Holy See were not receiving just treatment, that the present 
situation was painful and abnormal and that things showed no signs of — 
returning to normality. 


Venezuela. 
June 19th.—General Gomez was unanimously elected President. 





III.—DOCUMENTS IN PERIODICALS. 


L’Europe Nouvelle, dated June 27th, 1931. 
1. Text of French Anti-Dumping Decree. October 3rd, 1930. 


2. Decree of the Council of People’s Commissars of the U.S.S.R. regarding 
anti-Soviet restrictive measures. October 20th, 1930. 


3. Italo-Soviet Commercial Agreement. April 28th, 1931. 
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IV.—FORTHCOMING EVENTS. 


International Radiological Congress 
Congress of Universities of the Empire 


28th Universal Peace Congress 
*Permanent Committee on Arts and ‘Letters 
*Committee on International Loans 


Meeting of International Aeronautical 
Federation ° 

*Committee of Experts ‘on Scientific 
Questions 

*Plenary Session of Committee on Intellectual 
Coéperation 


Sixth Biennial International Conference of 
Leaders of Boy Scout Movement... 
British Commonwealth Education Confer- 


ence 
Congress of the Labour and Socialist Inter- 
national - . 


World Rover Scout Moot .. 


23rd Annual Esperanto Congress .. 
2nd Triennial Congress of International 
Industrial Relations Association . 
*Gold Delegation of the Financial Committee 

*Permanent Central Opium Board .. 


13th Annual Conference of International 
Confederation of Students ‘i 


International Geographical Congress 
*Commission of Enquiry on European 
Union .. ° os 
*64th Session of the Council 
*12th Session of the Assembly 
*Supervisory Commission . 

7th International Conference of Industrial 
Psychology . 

Triennial Congress of World Alliance for 
International Friendship through the 
Churches ° 

Meeting of Inter- Parliamentary Union 

2nd International Congress of Comparative 
Pathology 

*Fourth General Conference on Communica: 
tions and Transit oe oe 


Conference of Institute of Pacific Relations 


International and Intercolonial Congress of 


Transport 
*Conference on Opium Smoking in ‘the Far 
East ° ee “* a 


*65th Session of the League Council 
*The Disarmament Conference 


World’s Grain Conference 


6th World Conference of the new Education 
Fellowship 

Universal Congress * of Religious: Forces 
for Peace 


* League of Nations and I atin hetow Office. 
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